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Overview
Output, demand and jobs
PR : : % chanrge on year ago
America’s Eahqurmarket gained fewerjobs ge on yearag The Economist pol Industrial  Retailsales Unemployment
than expected in January. Non-farm payrolls GDP GOP forecasts praduction  (volume) % rate
rose by 146,000, compared with expecta- latest qir* 2004 2005 fatest latest latest  yearago
Hons ofa rise by around 200,000. Theunem-  Koshata +3.0 83+ 1.2 +34 431 +42 1B +2.2 MW 51 Jan 5.7
ployment rate fell to 5.2%in January, the Austria +2.7 03 +32 +17 %21 + B.5 Hov + 1.0 lNov 45 Jan 4.5
lowest since September 2001, from 5.4%in Belgium +28 03 +32 426 +2.1 + 3.0 Nov * 45 Nov 127 Janl 12.9
December. December’s payrougmwth was Britain +2.8 04 +3.0 +30 + 2.4 + 0.3 Dec + 3.2 Dec 4.7 Novil 4.9
revised down from 157,000 to 133,000, Canada +33 0 +32 +2.7 + 3.0 + 3.8 HKov + 5.0 Ot 7.0 Jan 7.3
Benmark +1.8 Q3 +05 420 + 2.0 + 4.1 Dec + 9.8 Oec 6.2 Dec 6.7
. . France +1.8 @ -03 +21 + 1.9 + 2.0 Dec + 2.8 Dec 9.9 gec 9.9
3:;{}2{[?&“31gaszza;'?e%i?tc;;g?:ﬁ;gme"t Germany +313 03 +804  +1.2 +1.3 +0.9 Dec - 5.9 Bec 11.4 Janf 10.2
R Haly +13 @ +17  +13 414 ~ 2.8 tiov - 2.1 Hov 7.7 s B.6
dropped below 4.0% in three months. Japan +26 43 +02 +3.0  +1.6 + 14 Dec =+ 0.3 Hov 44 Dec 4.4
Nethertands +15 M3 +13 +13  +1.3 ~ 0.7 fiov ~ 0,6 Novt 65 fec** 5.7
The euro fell to a three-month tow against Spain + 2.6 01 v 24 +24  +o4 +13 Dec 25 Dec  10.4 Do 112
the dollar of $1.27. Sterling fell to a two- Sweden +3.9 63 +38 +34 +28 + 1.2 Hov + 4.8 Dec 53 pecf 5.2
month lowof$1.86. Switzerland +18 03 +14 +17  +17 +35 m + 3.8 Ny 4.1 Jant 4.3
United States + 3.7 6+ 33 + 4.3 + 3,5 + 4,4 Dec + 59 Dac 5,2 Jan 5.7
The elro area's 12-mﬂnth rate Ofinﬂatfon Euro area + 1.8 a3 + 1.1 + 1.8 + 1.6 + 0.5 Hov + 4.5 Dec 8.9 Dug 8.9
was 2.1%in Janua;y" up from 1.9%a year ;I:':r:};r:f:du;tp;‘;‘g%;:f ?:;r::r{t%r:mt;al rate. fiiat seasanatly adjusted tNew series. T1Sep-Nav; claimant coust rate 2 7% in Dec. BEY
ago, Industrial production rose by 0.9% in A
Germanyand 1.3% in Spainin the year to "
December. Retail sates rose by 2.8%in P rices and wages
France over the same period, and fellin ltaly % changeonyearago The Economist polt
by 2.1%in the year to November. Consumer prices  consumer prices forecast Praducer prices Wages/earnings
iatest  yearago 2004 2005 latest  yearagn iatest yearago
InJanuary unemployment was 7.0% in Can- Australia + 2.8 Qi + 5.4 + 2.3 + 2.4 +82 0 -11  +4.7 & +51
ada, downfrom7.3%a yearago, and rose Austria +2.9 Dec + 1.2 + 2.0 + 1.7 47 dan  +22  +20 Dec +2.3
slqght[y}n Switzerland, to 4.1%. Belgium +23 Jan + 1.6 +2.0 + 1.8 +53 Dac  -0.4 + 2,4 0t + 1B
Britain + 1.6 Dac® + 1.3 + 1.5 + 1.7 +2.9 Dec  +38  +4.2 Hovl + 3.6
Britain’s industrial producﬁon rose by 0.5% {anada + 2.1 Dee  + 2.0 + 1.9 + 2.0 + 3.8 Dec -~ 35 + 2.3 Bt + 32
. . Benmark + 10 Jae o+ 1.1 + 11 + 1.6 + 27 e+ 0.2 + 249 a3 +3.7
in December. In the year to December, itwas = +21 Dee 422 +22 ¥ 38+ 34 be 03 427 @ rad
up byon[yﬂ.a%.The country’s trade deficit Germany + 16 Jan +12 + 1.7 + 1.3 + 3.8 Bec  + 1.2 +0.3 oy + 0.6
, narrowed by more than expected in Decem- sty +18 Jn 422 v22 120 142 e %08 33 e 137
; ber, to £4.4 billion ($8.5 bitlion). Japan + 0.2 bec -~ 0.4 . +03 +1.9 Bec  -0.2 - 05 Der 4 3.0
I‘ Netherlands +15 Jm_ +13 +13 412 +52 Dec  -0.3 407 dan + 17
i Spain + 3.2 Jer 4+ 26 + 2.8 + 2.7 + 5.0 Dec w11 +2.2 03 +31
: Swedan + 0.4 Dec + 1.4 + 0.6 + 1,3 +2.0 fer - 1.9 + 24 Nov  + 3.4
Switzerland + 1.2 Jan + 0.2 + 0.9 + 1.1 + L5 ger  ~0.2 + 142003 +18
‘ UnitedStates %33 Dec +19  +27  +24 54l Dec w37  +36 T 520
i Euro area +21 Jdan +19 + 2.1 + 1.7 + 3.6 Dec  +1.0 +2.0 03 +2.8

*Hew series RPT inRation rate 3 5% in Doc. SSep—Nuv
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rowth, inflation and cufrent-account Y2004 12005 T 2004 10 2005 . .2004 . 2005 . 2004 . 2008
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rea. Thetable also shows the highest
and lowest projections for growth. The -
revious month's figures, whera they are
lifferent, are showri in brackets, The -

/in 2005 by 3,5%,
area willgrow by only -
%. However, it has becoime gloom
about the outlook for the American e
rent-account deficit, which it expectsto -
reach 5.9% of GOP this year, up from 5.6%
n danuary, The panel has shaved ts for
stfor consumer-priceinflation in th
euro area in 2005 to 1.7%, down from -
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prices will rise this year by 2.4%in the -
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Money and interest rates

The Economist commodity price index

2600-100
Monay supply* Interest rates % a year (Feb 9th 2005) . % change on
% thange on year ago 3-mth money market  p_yoar 10-year gov'thords  corporate Febist  FebBth m‘:)':fm “:e
narrow broad latest yearaga  gov'thonds  latest yearago bonds Doliarmdex year
Austratia + 2.6 + 9.2 Dec 5.57 5,55 5.33 5.29 5.61 £.20 Allitems 125.7 195.8 06 -4z
Britain + 5.4 + 8.6 De 4.84 4,13 4,55 4.47 475 5,24 Food l‘iﬁla 1}8.0 n%i *10‘1
Canada 132 +10.4 Bec 2.46 2.22 2.89 4.18 4,38 5.55 Tk - - :
Denmark Fl4h . +12.7 Dec 2,18 2.15 242 3.50 4.5 4.98 ° M: s
Japan Y42 %20 0.02 2.03 &1 137 1.26 139 . 137.2 1359 +13 +33
Sweden T8z % 46 oec 197 2.46 2.17 3,60 4.50 320 Na 1258 1275 + 46 -304
Swierand - 53 +12 Dec 075 025 0.97 196 239 2.08 etals 434 1605 03 118
Unfted States v 5.4 + 62 bec___ 2.60 101 3.25 397 4.02 537 Stertingindex
Furoareal  + B4 + 6.4 e 214 207 2.30 34t 4.09 3§ Allitems 014 1028  x17 - 38
*Harrow: M3 excopt Britain ard Sweden M0, broad: M2 or 13 except Britaln M4, {Germany for bonds. Benchmasks: US 30-yeas § 77%, Japan Eur‘u index
Mo 7671 27%. Central bank rates: US Fed funds 2.50%, ECB refirancing 2.00%, B0Z oveenight call 6.003%, BOE repu 4.75%, Saurces: All ftems 894 911  +36 -48
commerzbank. Darsske Bank. J P Morgan Chase. Stockholmsbiirsen. GBS, Global Insight. Westpac. Thomsen Datastream fates cannot be Yenindex
construed as banks' offers Altitems 121.4 1235 +25 -4.0
Gold
Stackmarkets fperez 420,10 412,30 -23 +09
Market indices West Texas Intermediate
% change en § per barrel 47.16 45.42 - (0.8 +33.9
2004-05 one recard Bec 315t 2003 * Provisionat. T Hon-food agricultusals,
Fab 9th high tow week high in local in$
currency _terms E : i N
Rustratia (All Ordinaries)  4,163.2 41828 32748  + 05 L 05 +258 w284 . The Economist commodity-price index
Austria (ATX) 25803 2,580, 1,568.9 ¥ 23 ml «67.0  +69.4 ““'Ourindex has been re-based tothe
Belgium (Bel 20} 30851 34851  2,244.2 v 1.8 -16.2 +37.5  +30.4 “year 2000 (see page 72). The all-item
Britain (FTSE 100) 48004 49955 42870 + 15 -28.0 +115  +15.7 " dollar-based index has fallen by 11%
Canada (Toronto Composite)  9,402.6  9,402.6 = B,323.5 + 1.1 -17.4 +14.4 4183 :"*_sincéM,an’:h-,’-buti_tfemaihs 47%abd\re
Denrmark {KBX} 271.6 271.6 219.0 + 1.7 -10.0 +27.2  +29.0 ik lowin Dctbbe'faom” Rt
France {SBF 250) 7.752.5  2.756.0  2.386.1 + 0.6 -37.3 +16.3  +15.7 T :
{CAC40) 3,969.6 39819  3,465.3 + 0.5 wh2.7 +11.6  +13.1 --$-te_nﬁ5,2€}00-100_
Germarny (DAX) 4,383.2 43714 3,647.0 + 1.3 -46.0 + 9.8  +1l.3
Ttaly (BC) 1.560.1  1,550.% 1,239.% + 1.7 ~-29.0 +23.4 #2561
Japan {Nikkei 225} 11,473.4 12,163.% 16,365.4 + 0.6 -78.5 + 75 + B9
{Tapix) 1,155.8  1,217.  1,022.6 + 0.3 ~59.9 +10.7  +12.2
Netherlands {AEX) 168.4 369.1 310.7 + 0.8 -41.5 + 9.1 +10.6
Spain {(Madrid SE) 1,007.4 1,009.8 804G + 1.5 -12.1 +24.7 +26.4
Sweden (Affarsvariden Gen) 231.2 231.2 188.5 + 2.1 ~42.2 +20.7 #2468
Switzerland (Swiss Market)  5,866.5 59344  5,309.7 + 1.2 -30.3 + 6.9 + 86
United States {DJIA) 10,664.1 10,8545  9,750.0 + 0.6 - 9.0 + 20+ 20
(S&P 500) 1,192.0 - 1,213.6 1,063.2 - 0.1 -22.0 + 7.2 + 7.2
(NASDAG Comp) 2,052.6  2,178.3 1,752.5 - 1.1 ~58.3 + 25 + 325
Europe (FTSEurofirst 300)* 1,06882 1,086.2 840.% + 1.4 -36.2 +13.6 +15.2
Euro area (FTSE Euro 100)* 931.6 934.5 187.2 + 0.9 -39.9 +12.0  +13.6
World (M50 T 1,1453.1  1,170.0 997.0 - 0.3 % +10.9  +i0.9
World bond market (Citigroup}?  649.9 666.7 575.1 - 1.0 - 2.5 + 77+ 17
*“In eqrp teams. 1 Morgan Stacley Cagital International index includes individual markets listed above plus eight others. in § tarms
{Citigroup Workd Goversment Bond Index. total return, i § teems
Trade, exchange rates and budgets
Trade halanca™. $bn Current-account balance Exchange rate Currency units Budget
latest 12 sbr The Economist peit trade-weighted! per per per per batance
manths latest 12 mths % of GBP. forecast 1995-100 $ £ euro X100 % of GOP
2004 2005 Feh 9th  yearago Feb9th yearago z004%
Australia - 18.0 Der - 36.2 03 - 6.0 - 5.4 87.6 89.6 1.3¢ 1.28 2.42 1.66 1.23 +0.7
Austria + 0.5 Hov - 1.B Hov - 0.4 - .7 103.47 1028 0.78 0.79 1.45 - 074 -1.5
Belgium « 21,4 Nov + 11,7 Sep + 3.7 + 3.5 104.00 1029 0.78 0.79 1.45 - 0.4 -1
Britain ~108.5 Dec .= 414 3 - 2.3 w 2.5 103.0 104.6 .54 0.54 - 0.59 051 - 3.2
Canada + 52.8 Hov +« 26.7 @ + 2.7 + 2.1 92.1 84.0 1,25 1.33 2.32 1.60 1.18 +1.1
Denmark + 9.5 Hov + 5.9 liov + 2.9 + 2.8 107.0 7.0 5.82 5.88 108  7.44 5.50 +0.39
Franee - 6.0 Hov w 3.4 Hov nil + 0.3 107,67 106.3 0.78 0.79 1.45 - 074 -3.7
Germany +394.2 Dec + 56.0 Dec +* 3.0 + 3.0 105.4%  103.9 0.78 .79 1.45 - D74 -3.9
Italy + 0.3 liov - 12.0 MNov - 0.9 - 1.0 76.73 75.8 0.78 G.79 1.45 - 074 -~ 3.8
Japan +131.7 Hov +167.7 HNov + 1.6 + 3.5 137.7 137.2 106 106 196 135 - ~§.5
Netherlands + 36.6 Wov + 210 @ + 3.0 + 3.1 103.6% 1023 Q.78 0.79 1.45 « Q.74 - 2.9
Spain ~ 72,5 Nov =~ 43.3 Dot - 3.1 - 3.4 77.8% 770 0.78 0.79 1.45 - 074 -1.1
Sweden + 22,9 Dec + 26.2 03 + 6.4 + 5.7 82.6 81.9 7.08 7.22 13.2 9.07 6.71 {15
Switzerland + B.) Dec + 447 03 +12.5 +12.1 1i2.7 110.8 1.22 1.24 2,26 1.56 1.15 w 1.6
United States -§53.8 Hov ~603.2 Q3 - 5.b - 5.9 91.2 94.4- - - 1.86 1.28  §.95 ~ 4.4
Euro area + 93.9 Hov + 48.3 liov + 0.5 + B8 93,0 92.1 0.78 0.7% 1.45 -  B.74 - 2.9

*Merchandise . Australia. 8ritain.

France. Canada. Japan and United States imports fob, exports fob Allathers cif/fob

t Bank of England except BIME, Hoversber average . FOECD estimate. T Hew series.
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Overview

China's trade surplus widened to $38.4 bil-
fionin the 12 months to January, up from
$26.8 hillion a year earlier,

The inflation rate in Turkey fell to 9.2%in
January, down from 16.2% a year earlier. But
the country's current-account deficit wid-
enedtoa record $15.6 billion in 2004.

In January, the 12-month rate of inflation
fall to 0.5% in Taiwan and to 2.2% in Chile.

Exchange rates against the dollar -
" ‘Since the beginning of 2004, every cur-
“ rency in our chartrose against the dol-
- lar, exceptfor the Indonesian rupiah, -
. which stid by nearly 9%. Poland’s zloty
- climbed by 21%, morethan any uther -
- currericy. Other emerging-market cur
- rencies also made big gains. Colombi:
'*peso, South Korea's won i

. : ] razil’s
'+ real all rose by more than 10%. During -
_‘the same period, the etro rase byjust |
2% and theyen by 3%..The cuirencies - -

~of Argentina and Mexica rose onlymod-- -

o, change since January 1st 2004

 Colombia
Suuth Knrea
leetand
Chm
o CzechRepuhlsc

Thomsan naln_strga}‘t_s ;

Economy
% change on year ago Latest 12 manths, $bn Foreign
GO Industrial Consumer Trade Cusrent Teserves”
praduction prices batance accaunt $bn, latest
China +9.5 04 +14.4 Dec + 2.4 Bec +38.4 Jan +45.9 2003 6039.9 Dec
Hong Keng + 7.2 3 + 3.4 M0 + (.2 Dec -12.1 ber 4142 Q3 124.7 Jan
India + 6.6 03 + 7.9 Hov + 3.8 fDec -222 Do+ 3.5 03 123.7 Jan
Indonesia + 50 q3 - 2.3 Ay + 7.3 Jdan +24.3 ¢ + 40 @ 350 Dec
Malaysia + 6.8 & + 5.8 dec + 2.1 Dec +21.3 pec #1477 W@ 65.9 Dec
Phitippines + 54 0t + 8.7 Hov + 7.9 bec ~ 0.8 Hov  + &b Sep 12,9 Jn
Singapore + 5.4 Q4 +31.7 bec + 1.5 Dec +15.8 pec 4280 a3 112.8 bec
South Korea + 46 03 + 4.5 Pec +3.1 Jan +30.2 Jan +27.6 Dec 199.6 Jan
Taiwan +53 @ - 0.9 Dec + 0.5 Jan + 6.1 pee +248 @ 242.7 Jan
Thailand + 6.0 03 + 3.0 Dec + 2.7 Jlan +1.7 bec +7.3 Dec 48.7 Dec
Argentina +83 @ v 5.4 Hov + 6.1 Dec +12.1 Dec  #3.6 @3 20.1 Jan
Brazil + 6.1 43 + 8.1 Mov + 1.6 Dec +34.3 &an +10.7 #Hov 52.9 Dec
Chile + 6.8 03 + 9.9 Hov + 2.8 Jen +89 pec +20 @ 16.8 Dec
Colombia 2.4 @ + 5.6 tov + 5.4 Jan +0.9 oo ~14 W 12.2 Dec
Mexico + 4.4 03 + 5.4 Hov + 4.5 Jan - 8.1 De -55 @ 63.7 dov
Peris + B.4 Rov +10.8 hov + 3.0 2 + 2.5 Nov - 0,3 & 312.3 daw
Venezuela +15.8 03 +14.7 Ot +18.5 Jas +21.5 63 +144 03 17.2 ont
Eqypt + 4.7 04 + 3.3 2004} +11.7 oy -81 @ +41 @ 13.5 Sep
Israel +29 03 +13.7 Hev + 1.2 Dee - 5.8 Dec + 035 W3 27.1 dan
South Africa +38 @3 + 7.8 Dec + 3.4 Dec - 1.9 b - 4,7 03 13.4 Jan
Turkey + 4.5 43 + 4.0 Bec + 9.2 -34,5 fec w156 Dec 36.0 Dec
Czech Republic +36 03 +10.9 Hov + 1.7 - 0.8 D~ 64 03 27.8 Jan
Hungary +37 @ + 1.4 Dac + 5.5 Det ~25 M@ -86 03 15,0 Jan
Poland + 4.8 03 + 6.4 Dec + 4.4 Du - 61 how  ~ 3.0 Dec 353 Dec
Russia + B4 2 + 4.8 De +12.7 Jan +B7,0 Dec w405 a3 121.2 Jan
*Excludinvg gold. except Singapore; IMF definition. YYearending June_ new seres
Financial markets
Currency units Interest rates  Stoskmarkets % change on
per § per L short-term Feb 8th Dec 315t 2003
Feh gth yearago  FebOth % o year one in locat in$
week currency terms
China 8,28 8.28 15.4 3.30 1,332.4 +1.3 ~ 15.1 -~ 15,1
Hong Kong 7.80 7.77 14.5 1.28 13,845.6%* +2.1 + 15,1 + 9.6
India 43.7 45.2 a4l1.2 5.31 6,563.5 +1.0 + 12.9 + 17.9
Indoresia 9,290 8,415 17,258 7.56 1,036.0 -1.5 + 49.8 + 35.8
Malaysia 2.80 3,80 1.46 2.82 914.9 -0.4 + 15.2 + 15.2
Philippines 54.9 55.9 102.0 6.00 2.028.9 +2.0 + 40.7 + 42.3
Singapore 1.65 1.67 3.07 1.81 7.3140.2 +1.5 + 21.3 + 24.8
South Korea 3,037 1,161 1,926 1.58 949.2 +3.0 + 17.1 + 34.8
Taiwan 31.9 33.1 56,2 1.3% 6,034.6 +0.3 + 2.4 + 5.1
Thaitand 38.6 38.9 718 2.50 735.6 +3.6 - 4.7 - 2.3
Argentina 2.61 2.94 5.40 4.44 1,484.6 +8.3 + 385 + 39.6
Braxtl 2.61 2.92 4.84 18.24 26,313.5 +6.% + 18.3 +31.0
Chile 579 583 1475 3.00 8,924.0 +0.9 + 21.6 + 24.6
Colombia 2,357 2,738 4,379 1.64 4,757.% +3.9 +103.9 +140.4
Mexico 11,2 11.0 20.8 9.14 13,662.4 +2.4 + 55.3 + 55.8
Per 3.26 3.48 5.05 2.83 3,820.7 ~%.9 + 56.9 + 66.8
Venezuela 27635 20888 5132 12,59 29,704.5 il + 338 %381
Eqypt 5.81 6.18 10.80 9,90 30,752.8 -4.2 +164.3 +180.3
Israel 4.38 4.48 8.14 1.60 664.8 ~0.1 + 24.4 + 24.7
South Africa 6.24 6.87 11,6 7.55 13,107.5 +1.2 + 28.2 + 35.0
Turkey 1.36 1.33 2.51 19.78 27,h28.1 -1.5 + 41.8 + 54.5
Czech Republic  23.4 25,7 43.4 2.25 1.121.1 +1.7 + 70.3 + B6.7
Hungary 191 207 355 8.55 15,464.8 +6.5 + 75.5 + 80.6
Potand 3,13 3.82 5.81 6.60 26,719.8 +1.9 + 28,3 + 53.6
Russia 28.1 28.5 52.2 13.00 656,6% +0.9 + 11:3 + 15.7
EMF (MSCT)* 1.00 1.00 1.B6 HES 551.8 +1.6 + 24.7 + 24.7
EMBI+T 1.00 1.00 1.86 na 137.2 +1.7 + 14.4 + 4.4
*Emerging Mk Free. 13 P Morgan Chase's Smerging Mkts Bond Index Plus {11y § tarms BFloating exchange rate "”Feb Bth

Squrcess National statistics ulﬁces,cent[albanksand stock exchanges; Thomson
gan Chase; Hong Kong Monetary Authority; Centre for Manitering [ndian Economy

tiroup; Akbank: Deutsche Bank.

Datastream; Ecenomist Intelligence Urit; Reuters; 3P Hor-
: FI£L; EFG-Hermes; Bank Leumi Le-Israet; Standard Bank

conomist.com/markets

Data on more countries. as weil as currency tools




